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Strong Dollar Deterring Foreign Home National Average Mortgage Rates
30 Year Fix

Buyers

While home sales are sailing, recently closing in on numbers last seen before
the Great Recession, CorelLogic Senior Economist Frank Nothaft, points out
that one group of buyers is sitting on the sidelines. Foreign buyers have
substantially diminished in market share.

Mational Ave

While home sales during the first four months of 2015 were 9 percent higher
than ayear earlier, the National Association of Realtors® (NAR) says the
portion of those buyers self-identified as foreign dropped 19 percent. These
buyers are not a huge sector - the decline took the market share from 2.5
percent to 2.0 percent, but they are important in some cities.
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The decline has occurred even as interest rates dropped, down about a half 30 Yr. Fixed 7.02% +0.03 0.00

percent from the same period in 2014, and NAR says its agents report it is

. 15 Yr. Fixed 6.53% +0.03 0.00

apparently the result of the strong American dollar. About three-quarters of

agents who work with international clients report that foreign exchange rates 30 Yr. FHA 6.55% +0.03 0.00

have had a significant impact on housing purchases. 30 Yr. Jumbo 7.31% +0.01 0.00
5/1 ARM 7.24% +0.04 0.00

Of course when the dollar strengthens relative to other currencies that Freddie Mac

money, Japanese yen. Chinese yuan, the euro, buy less in this country while

the dollar buys more in those countries. As exhibit 1 shows, from the 30 Yr. Fixed 7.02% -0.42 0.00

beginning of 2014 through April 2015 the dollar gained 10 percent relative to 15 Yr. Fixed 6.28% -0.48 0.00

the United Kingdom pound and 13 percent on the Canadian dollar. The euro Mortgage Bankers Assoc.

has been particularly affected, losing 26 percent in buying strength, most of it 30 Yr. Fixed 7.08% -0.10 0.63

since the beginning of this year when the financial situation in Greece 15 vr. Fixed 6.61% +0.01 0.65

became more critical. The yuan and the Hong Kong dollar have better held ’ ’ : ’

their value over that period. 30 Yr. FHA 6.89% -0.03 0.94
30 Yr. Jumbo 7.22% -0.09 0.58

Exhibit 1 http://www.corelogic.com/blog/authors/frank- 5/1 ARM 6.56% -0.04 0.66

nothaft/2015/07/strong-dollar-discourages-many-foreign-homebuyers-in-
the-us.aspx?

Rates as of: 5/16

Recent Housing Data

Value Change
Mortgage Apps May 15 198.1 +0.51%
Building Permits Mar 1.46M -3.95%
Housing Starts Mar 1.32M -13.15%
New Home Sales Mar 693K +4.68%
Pending Home Sales Feb 75.6 +1.75%
Existing Home Sales Feb 3.97M -0.75%
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Builder Confidence Mar 51 +6.25%
As Exhibit 2 shows, those countries where currencies have depreciated the most have been those whose citizens have most

pulled back from buying properties in the U.S.; down between one-quarter to one third during the period in selected
locations. Buyers from the aforementioned Hong Kong have increased their market share.

Exhibit 2

Nothaft says the sticker shock caused by the stronger dollars is further aggravated by strong price appreciation in those U.S.
markets that tend to attract foreign buyers such as the Southeast coast. Many Canadians, Europeans and South Americans
gravitate to that area for the beaches, cultural amenities, warm winter temperatures and accessibility. Canadians made
roughly two-thirds of their U.S. home purchases during the first four months of both 2014 and 2015 in Florida, nearly half of
them in the Miami-Fort Lauderdale-Palm Beach area. Prices there rose about 7 to 8 percent from April 2014 to April 2015.
Coupled with the effect of a stronger dollar the average Canadian considering a home purchase in south Florida saw a jump
in purchase cost of 20 to 25 percent in the past year.

Of course currencies fluctuate on a nearly daily basis and Nothaft points out that foreign buying could continue to decline,
level off or increase in 2016 depending on the relative value of the dollar against the various currencies. He adds, "The
uncertainties surrounding how the Eurozone will resolve the debt crisis in Greece has made it more difficult to project
foreign currency movements."
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The Arizona Loan Baron is at your service!

| would appreciate the opportunity to share with you my extensive mortgage lending experience. My client focused
approach has allowed me to build long lasting relationships and partnerships throughout Arizona. | know this market. | live
here and work here. Please allow me the opportunity to be your mortgage lending partner.
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