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Rates Recover From 9-Month Highs Amid Recent Housing Data
War-Related Volatility

Value Change

Mortgage Apps Oct28 1926 -1.23%
This week ended up being the most volatile for interest rates since late Building Permits Sep 14M +0.43%
March. By Tuesday, the average mortgage lender was at the highest level in Housing Starts Sep 1.22M  -4.24%
r:r?g:;:an 9 months. But ultimately, Friday's rates ended up the same as last New Home Sales Sep 676K -1.17%

Pending Home Sales Aug 712 0%
For the most part, the news cycle continues to be dominated by war-related Existing Home Sales Oct 3.99M  +0.25%
headlines. Almost all of this week's back-and-forth in financial markets can Builder Confidence Oct 29 -9.38%

be lined up with war news. Tuesday's rate spike was a notable exception.
Volume data suggested that at least one very large holder of U.S. Treasuries
was doing some very heavy selling.

Oil Prices (left axis)
10yr Treasury Yield

| S

Tuesday's
Disconnect

© 2026 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://mortgagenewsletter.net/wesly-wilkerson



mailto:wesly@mortgageright.com
http://www.w2mortgage.com
http://www.marketnewsletters.com
http://mortgagenewsletter.net/wesly-wilkerson

US Housing Market Weekly

Because rates are based on bonds, heavy selling has an immediate impact. It pushes bond prices lower and interest rates
higher, all else equal. Mortgage rates are based on mortgage-backed securities (MBS) and not Treasuries, but MBS and
Treasuries are almost always moving in the same direction on any given day. Thus the heavy Treasury selling spilled over to
cause big price changes in MBS (and, thus, mortgage rates).

We can't really know too much about why this selling occurred, but we do know that it was probably a very large investment
fund based on the volume of trades. Even then, there's no way to know if this was an outright bearish bet against rates or if
that fund was simply getting out with the intent of reinvesting in different parts of the bond market in the coming days.

Thankfully, markets reacted to increased peace prospects on Wednesday with sharply lower oil prices and bond yields.
Volatility decreased into the end of the week and the news cycle remained constructive enough for bonds to end the week
near their best levels. In turn, mortgage rates were able to make it back to last Friday's levels. The counterpoint is that last
Friday's level was the previous 9-month high at the time.
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The market is fully closed on Monday for the Memorial Day Holiday. After that, the primary focus should continue to be on
the Iran war peace process.
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Mortgages Done the Right Way!

My goal is to make your home financing experience as easy as possible. With over 12 years experience in home financing
and nearly 10 years experience in the IT field, | always seek to streamline the home financing experience. Whether a
purchase or refinance, | have the knowledge, wisdom, and experience to get the job done quickly, efficiently and as painless
as possible. My experience in Conventional, FHA, VA and USDA lending as well as new construction, foreclosures, condos,
debt consolidation, HELOCs, Non-QM Lending and owner financing means | am can navigate each loan scenario with
expertise. | offer great customer service, patience with new home buyers and a "never give up" attitude coupled with out-of-
the-box thinking to get the job done. Please feel free to contact me via phone, text or email to discuss your financing needs.

Wesly Wilkerson A
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